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a result of lower domestic selling prices, following
a price roll back in October 2010. Unfortunately,
sustained higher energy prices have driven costs
up, thereby eroding the production and market
gains. Electricity prices have risen 47% when
compared to the prior year and kiln fuel costs have
gone up by 23%. After discounting for the increased
volumes (clinker and cement production improved
over 2010 to meet the increased sales volumes,
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cost management, reducing manufacturing costs,
reducing distribution costs and optimising our
selling prices. We have also continued to work on
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Loss before taxation (2,113,897) (1,706,855) (2,242,360) Revenue
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gaining entry to new markets in South America.

The debt-profiling exercise being undertaken by
the parent company has now been substantially
negotiated and a formal agreement with the lenders
is expected to be concluded in the coming months.

1. Accounting Policies

Accounting policies used in the preparation of these financial
statements are consistent with those used in the audited financial
statements for the year ended December 31, 2010. The Group
has adopted all new and revised accounting standards and
interpretations that are mandatory for annual accounting periods
beginning on or after January 1, 2011 and which are relevant
to the Group’s operations. The adoption of these standards and
interpretations did not have any material effect on the Group’s
financial position or results.

2. Segment Information
Management's prinicipal reporting and decision-making are by
product and accordingly the segment information is so presented.

3. Going Concern

Caribbean Cement Company Limited and its subsidiaries (CCCL
Group) reported significant losses for the year 2010 and nine
months ended September 30, 2011. As a consequence there was a
deterioration in working capital which necessitated the rescheduling
of amounts due to the parent company. The parent company,
Trinidad Cement Limited is in default of its obligations under several
loan agreements and as such lenders could demand immediate

repayment which TCL is not in a position to meet. CCCL's major
productive assets which are leased from TCL and its own fixed
and floating assets are included in the security for these loans
and should lenders enforce their security, there is a material risk
that CCCL may not be able to continue as a going concern.

TCL embarked on negotiations with its lenders for a re-profiling
of its debts and there is agreement in principle on the terms
and structure of the re-profiling. The re-profiling exercise is in
the approval and documentation phase and is expected to be
completed by January 2012. Upon the successful re-profiling of
TCL's debt, directors propose to negotiate with TCL a reduction
in the lease charges to the CCCL Group. Additionally, a number
of significant new sales contracts are being pursued which have
the potential to return CCCL to profitability.

The directors have a reasonable expectation that the CCCL Group
will have, based on the plans and strategies as outlined in the
preceding paragraph, adequate cash flows and profitability that
will allow the CCCL Group to continue in operational existence in
the foreseeable future. For these reasons, the directors continue
to adopt the going concern basis in preparing these financial
statements.




